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This textbook is written as an accessible introduction to interest rate modeling and related derivatives, which
have become increasingly important subjects of interest in financial mathematics. The models considered
range from standard short rate to forward rate models and include more advanced topics such as the BGM
model and an approach to its calibration. An elementary treatment of the pricing of caps and swaptions under
forward measures is also provided, with a focus on explicit calculations and a step-by-step introduction of
concepts. Each chapter is accompanied with exercises and their complete solutions, making this book
suitable for advanced undergraduate or beginning graduate-level students.

Contents: A Review of Stochastic Calculus; A Review of Black Scholes Pricing; Short Term Interest Rate
Models; Pricing of Zero-Coupon Bonds; Forward Rate Modeling; The Heath Jarrow Morton (HJM) Model;
The Forward Measure and Derivative Pricing; Curve Fitting and a Two-Factor Model; Pricing of Caps and
Swaptions on the LIBOR; The Brace Gatarek Musiela (BGM) Model; Mathematical Tools; Some Recent
Developments; Solutions to the Exercises.
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From reader reviews:

Samantha Graham:

Information is provisions for folks to get better life, information currently can get by anyone with
everywhere. The information can be a know-how or any news even a problem. What people must be
consider any time those information which is inside the former life are challenging be find than now could be
taking seriously which one is appropriate to believe or which one the resource are convinced. If you get the
unstable resource then you understand it as your main information you will have huge disadvantage for you.
All those possibilities will not happen within you if you take AN ELEMENTARY INTRODUCTION TO
STOCHASTIC INTEREST RATE MODELING (Advanced Series on Statistical Science and Applied
Probability) as your daily resource information.

Ella McCoy:

People live in this new time of lifestyle always aim to and must have the spare time or they will get lot of
stress from both way of life and work. So , if we ask do people have time, we will say absolutely of course.
People is human not only a robot. Then we inquire again, what kind of activity do you have when the spare
time coming to an individual of course your answer will unlimited right. Then do you try this one, reading
ebooks. It can be your alternative in spending your spare time, the actual book you have read will be AN
ELEMENTARY INTRODUCTION TO STOCHASTIC INTEREST RATE MODELING (Advanced Series
on Statistical Science and Applied Probability).

Stacy Knarr:

You can spend your free time you just read this book this reserve. This AN ELEMENTARY
INTRODUCTION TO STOCHASTIC INTEREST RATE MODELING (Advanced Series on Statistical
Science and Applied Probability) is simple to develop you can read it in the park, in the beach, train along
with soon. If you did not possess much space to bring the actual printed book, you can buy often the e-book.
It is make you easier to read it. You can save the particular book in your smart phone. And so there are a lot
of benefits that you will get when you buy this book.

Stella Keith:

Beside this kind of AN ELEMENTARY INTRODUCTION TO STOCHASTIC INTEREST RATE
MODELING (Advanced Series on Statistical Science and Applied Probability) in your phone, it could give
you a way to get more close to the new knowledge or info. The information and the knowledge you may got
here is fresh through the oven so don't be worry if you feel like an outdated people live in narrow village. It
is good thing to have AN ELEMENTARY INTRODUCTION TO STOCHASTIC INTEREST RATE
MODELING (Advanced Series on Statistical Science and Applied Probability) because this book offers to
you readable information. Do you occasionally have book but you seldom get what it's all about. Oh come



on, that won't happen if you have this within your hand. The Enjoyable agreement here cannot be
questionable, including treasuring beautiful island. Use you still want to miss that? Find this book and also
read it from now!
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