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The scientific study of complex systems has transformed a wide range of disciplines in recent years, enabling
researchers in both the natural and social sciences to model and predict phenomena as diverse as
earthquakes, global warming, demographic patterns, financial crises, and the failure of materials. In this
book, Didier Sornette boldly applies his varied experience in these areas to propose a simple, powerful, and
general theory of how, why, and when stock markets crash.

Most attempts to explain market failures seek to pinpoint triggering mechanisms that occur hours, days, or
weeks before the collapse. Sornette proposes a radically different view: the underlying cause can be sought
months and even years before the abrupt, catastrophic event in the build-up of cooperative speculation,
which often translates into an accelerating rise of the market price, otherwise known as a "bubble."
Anchoring his sophisticated, step-by-step analysis in leading-edge physical and statistical modeling
techniques, he unearths remarkable insights and some predictions--among them, that the "end of the growth
era" will occur around 2050.

Sornette probes major historical precedents, from the decades-long "tulip mania" in the Netherlands that
wilted suddenly in 1637 to the South Sea Bubble that ended with the first huge market crash in England in
1720, to the Great Crash of October 1929 and Black Monday in 1987, to cite just a few. He concludes that
most explanations other than cooperative self-organization fail to account for the subtle bubbles by which the
markets lay the groundwork for catastrophe.

Any investor or investment professional who seeks a genuine understanding of looming financial disasters
should read this book. Physicists, geologists, biologists, economists, and others will welcome Why Stock
Markets Crash as a highly original "scientific tale," as Sornette aptly puts it, of the exciting and sometimes
fearsome--but no longer quite so unfathomable--world of stock markets.
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From reader reviews:

Ann Morgan:

Reading a reserve can be one of a lot of action that everyone in the world adores. Do you like reading book
thus. There are a lot of reasons why people fantastic. First reading a reserve will give you a lot of new
information. When you read a book you will get new information mainly because book is one of numerous
ways to share the information as well as their idea. Second, studying a book will make you more
imaginative. When you reading through a book especially fiction book the author will bring someone to
imagine the story how the character types do it anything. Third, you are able to share your knowledge to
other individuals. When you read this Why Stock Markets Crash: Critical Events in Complex Financial
Systems, you can tells your family, friends along with soon about yours book. Your knowledge can inspire
others, make them reading a publication.

Eric Beasley:

People live in this new day of lifestyle always attempt to and must have the time or they will get great deal of
stress from both daily life and work. So , when we ask do people have spare time, we will say absolutely yes.
People is human not just a robot. Then we request again, what kind of activity are you experiencing when the
spare time coming to a person of course your answer may unlimited right. Then do you try this one, reading
books. It can be your alternative within spending your spare time, often the book you have read will be Why
Stock Markets Crash: Critical Events in Complex Financial Systems.

Michelle Huffman:

Beside this Why Stock Markets Crash: Critical Events in Complex Financial Systems in your phone, it might
give you a way to get more close to the new knowledge or details. The information and the knowledge you
may got here is fresh from your oven so don't possibly be worry if you feel like an older people live in
narrow village. It is good thing to have Why Stock Markets Crash: Critical Events in Complex Financial
Systems because this book offers to your account readable information. Do you occasionally have book but
you seldom get what it's facts concerning. Oh come on, that won't happen if you have this in your hand. The
Enjoyable arrangement here cannot be questionable, just like treasuring beautiful island. So do you still want
to miss this? Find this book in addition to read it from right now!

Albert Shepherd:

Don't be worry when you are afraid that this book can filled the space in your house, you can have it in e-
book method, more simple and reachable. This kind of Why Stock Markets Crash: Critical Events in
Complex Financial Systems can give you a lot of good friends because by you checking out this one book
you have issue that they don't and make you more like an interesting person. This specific book can be one
of a step for you to get success. This e-book offer you information that might be your friend doesn't learn, by
knowing more than additional make you to be great people. So , why hesitate? Let me have Why Stock
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